FEB    9  1394 


The  Honorable  Daniel  Rostenkowski 
Chairman,  Committee  on 

Ways  and  Means 
House  of  Representatives 
Washington,  D.C.  20515 


Dear  Mr.  Chairman: 


VI  transmit  our  tracking  report  with  respect  to 

the  rate  of  increase  in  expenditures  for  the  first  three 
quarters  of  fiscal  year  (FY)   1993  under  the  Medicare  votume 
performance  standard  (MVPS) .     The  MVPS  is  a  goal  for  the 
rate  of  increase  in  expenditures  for  physicians'  services 

tn1er^rV-°f  thS  Medicare  P^ram.     This  report  compares 
the  rate  of  increase  in  expenditures  between  the  first  three 
quarters  of  FY  1992  and  FY  1993  respectively.     We  are 
preparing  the  tracking  report  pursuant  to  section  1848(fW3> 
of  the  Social  Security  Act,  which  requires  the  Secretary  of 
Health  and  Human  Services  to  provide  information  on 
compliance  with  the  MVPS  for  FY  1993. 

Relative  to  the  first  three  quarters  of  FY  1992, 
expenditures  in  the  first  three  quarters  of  FY  1993 
increased  by  3.1  percent  for  all  physician  services, 
decreased  by  4.7  percent  for  surgical  services  and  increased 
by  5.7  percent  for  nonsurgical  services.     The  table  below 
illustrates  the  rate  of  increase  in  expenditures  for 
surgical,  nonsurgical  and  all  physician  services  for  each 
quarter  and  the  first  three  quarters  of  FY  1993: 

Rate  of  Increase  in  Expenditures 
First  Three  Quarters  -  FY  1993 

1st  2nd  3rd  1st  3 

Quarter      Quarter      Quarter  Quarters 

All  Services        -2.3%  4.7%  7.4%  3.1% 

Surgical  -11.8%        -1.5%  0.4%  -4.7% 

Nonsurgical  1.0%  6.8%  9.6%  5.7% 


Page  2  -  The  Honorable  Daniel  Rostenkowski 


These  data  compare  expenditures  for  the  three  quarters  of 
the  fiscal  year  and  may  not  be  indicative  of  the  rate  of 
increase  for  the  entire  fiscal  year.     Although  the  rate  of 
increase  in  expenditures  appears  to  be  increasing  aJthe 
fiscal  year  progresses,   fourth  quarter  expenditures  mav  be 
different  from  trends  observed  during  the  first  "ree 
quarters.     Moreover,  although  we  used  claims  data  from  three 
months  beyond  the  end  of  the  fiscal  quarter,  we  have  not 
received  claims  for  all  of  the  services  provided  during  the 
first  three  quarters  of  the  fiscal  year.     For  these  reasons 
we  believe  care  should  be  used  when  comparing  the  rate  of 
i^£8!Se  Aw  exPenditures  for  the  first  three  quarters  to  the 
MVPS  for  the  entire  fiscal  year.  to  tne 

I  am  also  sending  a  copy  of  this  report  to  the  Chairman  of 
the  Committee  on  Finance  of  the  Senate,  the  Chairman  of  the 
Committee  on  Energy  and  Commerce  of  the  House  of 
Representatives,  the  Congressional  Budget  Office  the 
Congressional  Research  Service  and  the  Chairman  of  the 
Physician  Payment  Review  Commission. 


alE.  Shalala 


FEB     9  1994 


The  Honorable  John  D.  Dingell 
Chairman,  Committee  on  Enernv  n 
House  of  Representatives      9Y  Conunerce 
Washington,  D.C.  20515 

Dear  Mr.  Chairman: 

^Wi^n'^ff  ?ft„  aspect  tc 
quarters  of  fiscal  year  ifyI  iqoi      „    r  the  first  th*ee 
performance  standard "SvPsI      ?he  SSl^i  V"  Medic«e  volume 
rate  of  increase  in  exoenditurle %^PSK1S.a  9oal  for  the 
under  Part  B  of  tie  Medicare  nrL™  PhJ!!*clana'  s^vices 

Relative  to  the  first  three  quarters  of  fv  iqq-> 
expenditures  in  the  first  three  quarters  of  FY  1 9  q  i 
increased  by  3.1  nercent  fnr  .11  7  7        FY  1993 

illustrates  the  rate  of  increase  in  Iv^wT?         ie  below 

Rate  of  Increase  in  Expenditures 
First  Three  Quarters  -  FY  1993 


!st  2nd  3rd 


1st  3 


Quarter  Quarter  Quarter  Quarters 

All  Services        -2.3%  4.7%  74%  -> 

Surgical  -U.8%  _1>5%  J;JJ  3.1% 

Nonsurgical  1.0%         6.8%  9.6%  3.7% 
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These  data  compare  expenditures  for  the  three  quarters  of 
the  fiscal  year  and  may  not  be  indicative  of  the  rate  of 
increase  for  the  entire  fiscal  year.     Although  the  rate  of 
increase  in  expenditures  appears  to  be  increasing  as  the 
fiscal  year  progresses,   fourth  quarter  expenditures  may  be 
different  from  trends  observed  during  the  first  three 
quarters.     Moreover,  although  we  used  claims  data  from  three 
months  beyond  the  end  of  the  fiscal  quarter,  we  have  not 
received  claims  for  all  of  the  services  provided  during  the 
first  three  quarters  of  the  fiscal  year.     For  these  reasons 
we  believe  care  should  be  used  when  comparing  the  rate  of 
increase  in  expenditures  for  the  first  three  quarters  to  the 
MVPS  for  the  entire  fiscal  year. 

I  am  also  sending  a  copy  of  this  report  to  the  Chairman  of 
the  Committee  on  Finance  of  the  Senate,  the  Chairman  of  the 
Committee  on  Ways  and  Means  of  the  House  of  Representatives 
the  Congressional  Budget  Office,  the  Congressional  Research' 
Service  and  the  Chairman  of  the  Physician  Payment  Review 
Commission. 


Donna  E.  Shalala 


I 


FE3    9  ii?4 


The  Honorable  Daniel  P.  Moynihan 

united  States  Senate 
Washington,  D.C.  20510 

Dear  Mr.  Chairman: 

^-Sryi^rSSTS' exSen ST""*  rSP°-  ""h  respect  to 
quarters  of  fiscal  yea?  W^H^V^  first  tKT 
performance  standard  (MVPS)      ill  mtl  it  *  Medfcare  vo^me 
^ate  of  increase  in  expenditures  for  • 3 • goal  for  the 

under  Part  B  of  the  Medicare  p?oaram  ph^1Cians'  services 
the  rate  of  increase  in  SSJnSSSU'h  ?  13  report  compares 
quarters  of  FY  1992  and  FY  ?993  between  the  first  three 

preparing  the  tracking  reoorr  ™  resPectlvely .     We  are 
of  the  Social  Securi??  Ill    LlT*.**** t0  Section  1848(f)(3) 
Health  and  Human  Services  to  DroviH^"1^3  the  Secretary  of 
compliance  with  the  MVpI  fo?  f£  I993. inf°rmation  °" 

Relative  to  the  fire*   

expenditures  in  the  f  irs^  thro"^"  °f  FY  > 
increased  by  3 . 1  percent  for  I?i quarters  of  FY  1993 
decreased  b£  4 . 7  Itrttll  fll  I      J^iclM  services, 

by  5.7  percent  f o?  nons^rg^ars'Irvxces36^^3  3nd  d 
illustrates  the  rate  of  inc^eas^fn  1       „The  table  bel°w 
surgical,  nonsurgical  and  all  nL?  expenditures  for 
quarter  and  the  ?irs£  l^el^llrt^  ^ff!  ^  each 

R^rC?fminCrease  in  Expenditures 
First  Three  Quarters  -  FY  1993 

iSt  2nd  3rd  ist  3 

Quarter     Quarter  Qllrjers 

^Uer?iCeS        ~2'3*         4.7%         74%  ,  ,* 

Surgical  -11.8%        -1  5%  nil  3,1% 

Nonsurgical  lM         JJJ         J.4%  -4.7% 
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These  data  compare  expenditures  for  tha 

the  fiscal  year  and  may  not  be  indf™??  three  garters  of 
increase  for  the  entire  f ileal  year      i??h°f  t*1*  rate  of 
increase  in  expenditures  appears        ho        °Ugh  the  rate  of 
fiscal  year  progresses,  fourth  ou    t      leasing  as  the 
different  from  trends  observed  ^P*nditures  maV  be 

quarters.     Moreover    aM-h^Zt    auring  the  first  three 

months  beyonS  ?he  end  or  ?he  frs'c^^  ClalmS  data  "°">  three 
received  claims  for  all  of  thf  if     -quarter'  we  have  not 
first  three  quarters  of  tL  fisilTtlVr  pro.vided  d^ing  the 
we  believe  care  should  be  used  whln*^        F°r  these  reasons, 
increase  in  expenditures  for  th«  J?  c°mP?ring  the  rate  of 
MVPS  for  the  entire  f Ileal  year    *****  thr6S  garters  to  the 

I  am  also  sendina  a  conv 

the  committee  onW^and  Lilt  JSK?  t0  the  cha^man  of 
the  House  of  Representatives    the  Lnntl97, 3nd  Commerce  of 
Office,  the  Congressional  Rese^ch  ^reSSl°nal  Bud9et 
of  the  Physician  Payment  Re^^iSon  ^  Chairman 


TNg    SBCRBTASV   OP   HEALTH    AND   HUMAN  SEP 
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John  M.  Eisenberg,  M.D. 
Chairman 

Physician  Payment  Review  Commission 
Georgetown  University  Medical  Center 
3800  Reservoir  Road,  N.W. 
Washington,  D.C.  20007 

Dear  Dr.  Eisenberg: 

I  am  pleased  to  transmit  our  tracking  report  with  respect  to 
the  rate  of  increase  in  expenditures  for  the  first  three 
quarters  of  fiscal  year  (FY)  1993  under  the  Medicare  volume 
performance  standard  (MVPS) .     The  MVPS  is  a  goal  for  the 
rate  of  increase  in  expenditures  for  physicians'  services 
under  Part  B  of  the  Medicare  program.     This  report  compares 
the  rate  of  increase  in  expenditures  between  the  first  three 
quarters  of  FY  1992  and  FY  1993  respectively.     We  are 
preparing  the  tracking  report  pursuant  to  section  1848(f)(3) 
of  the  Social  Security  Act,  which  requires  the  Secretary  of 
Health  and  Human  Services  to  provide  information  on 
compliance  with  the  MVPS  for  FY  1993. 

Relative  to  the  first  three  quarters  of  FY  1992, 
expenditures  in  the  first  three  quarters  of  FY  1993 
increased  by  3 . 1  percent  for  all  physician  services, 
decreased  by  4.7  percent  for  surgical  services  and  increased 
by  5.7  percent  for  nonsurgical  services.    The  table  below 
illustrates  the  rate  of  increase  in  expenditures  for 
surgical,  nonsurgical  and  all  physician  services  for  each 
quarter  and  the  first  three  quarters  of  FY  1993: 


Rate  of  Increase  in  Expenditures 
First  Three  Quarters  -  FY  1993 


1st 

Quarter 


2nd 

Quarter 


3rd 

Quarter 


1st  3 
Quarters 


All  Services 

Surgical 

Nonsurgical 


-2.3% 
-11.8% 
1.0% 


4.7% 
-1.5% 
6.8% 


7.4% 
0.4% 
9.6% 


3.1% 
-4.7% 
5.7% 
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These  data  compare  expenditures  for  *ho  ^ 
the  fiscal  year  and  may  not  bfinSLa^ve  ^%?Uarters  of 
increase  for  the  entire  fiscal  l!\0t  the  rate  of 

increase  in  expenditures  appears  to' h/lthou<?h  the  rate  of 
fiscal  year  progresses,   foSrth  aua  tP    ^ncre^ing  as  the 
different  from  trends  observed  d  tLXP?ditUres  may  b* 

quarters.     Moreover    aithn,,^    aurinf  the  first  three 

months  beyond  JnTeAd'of  ?„f  f TscTautl^5  data  fr°m  thre* 
received  claims  for  all  of  the  servi ?oc      r ' • We  have  not 
first  three  quarters  of    he      s     !  J  !    Provided  during  the 
we  believe  care  should  be  used  S    n^        F°r  these  reasons, 
increase  in  expenditures  fo?  the  firSl?^lng  the  rate  of 
MVPS  for  the  entire  fiscal  year  garters  to  the 

themco^itL%ndonngFlnaCn°cPey  o°ff  S%SEf  f"1—  °* 

Se^trRe^e^ta\nivLeantheancd  f^-cS^oFtF 
and  the  Con^re%%exotL\1le;eat^CS°en?"c|10nal  BUdget  °ffice' 
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Mr.  Daniel  P.  Mulhollan 
Director 

Congressional  Research  Service 
1st  and  Independence  Avenue,  S.E 
Room  LM  213 

Washington,  D.C.  20540 


Dear  Mr.  Mulhollan: 


I  am  pleased  to  transmit  our  tracking  report  with  respect  to 
the  rate  of  increase  in  expenditures  for  the  first  th^e 
quarters  of  fiscal  year  (FY)   1993  under  the  Medicare  vJLme 
performance  standard  (MVPS).     The  MVPS  is  a  goal  for  the 
rate  of  increase  in  expenditures  for  physicians'  services 
under  Part  B  of  the  Medicare  program/  This  rlpor?  SmtlUn 
the  rate  of  increase  in  expenditures  between  the  first  thtle 
quarters  of  FY  1992  and  FY  1993  respectively.     We  are 
preparing  the  tracking  report  pursuant  to  section  1848f£W3» 
of  the  Social  Security  Act,  which  requires  the  Secretary  of 
Health  and  Human  Services  to  provide  information  on 
compliance  with  the  MVPS  for  FY  1993. 

Relative  to  the  first  three  quarters  of  FY  1992, 
expenditures  in  the  first  three  quarters  of  FY  1993 
increased  by  3.1  percent  for  all  physician  services, 
decreased  by  4.7  percent  for  surgical  services  and  increased 
by  5.7  percent  for  nonsurgical  services.     The  table  below 
illustrates  the  rate  of  increase  in  expenditures  for 
surgical,  nonsurgical  and  all  physician  services  for  each 
quarter  and  the  first  three  quarters  of  FY  1993: 

Rate  of  Increase  in  Expenditures 
First  Three  Quarters  -  FY  1993 

1st  2nd  3rd  1st  3 

Quarter      Quarter      Quarter  Quarters 

All  Services  -2.3%  4.7%  7.4%  3.1% 
Surgical  -11.8%        -1.5%         0.4%  -4.7% 

Nonsurgical  1.0%  6.8%  9.6%  5.7% 
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These  data  compare  expenditures  for  the  three  quarters  of 
the  fiscal  year  and  may  not  be  indicative  of  the  rate  of 
increase  for  the  entire  fiscal  year.     Although  the  rate  of 
increase  in  expenditures  appears  to  be  increasing  as  the 
fiscal  year  progresses,   fourth  quarter  expenditures  may  be 
different  from  trends  observed  during  the  first  three 
quarters.     Moreover,  although  we  used  claims  data  from  three 
months  beyond  the  end  of  the  fiscal  quarter,  we  have  not 
received  claims  for  all  of  the  services  provided  during  the 
first  three  quarters  of  the  fiscal  year.     For  these  reasons 
we  believe  care  should  be  used  when  comparing  the  rate  of 
increase  in  expenditures  for  the  first  three  quarters  to  the 
MVPS  for  the  entire  fiscal  year. 

I  am  also  sending  a  copy  of  this  report  to  the  Chairman  of 
the  Committee  on  Finance  of  the  Senate,  the  Chairman  of  the 
Committee  on  Ways  and  Means  and  Energy  and  Commerce  of  the 
House  of  Representatives,  the  Congressional  Budget  Office, 
and  the  Chairman  of  the  Physician  Payment  Review  Commission. 


Donna  £ .  Shalala 


FEB    9  1994 


Robert  Reischauer,  Ph.D. 
Director 

Congressional  Budget  Office 
2nd  and  D  Streets,  S.W. 
Washington,  D.C.  20515 

Dear  Dr.  Reischauer: 


rate  of  increaae  in  ei^ndirures  f«  physlcilna*  the 
under  Part  B  of  the  Medicare  program     Thie  ervlCes 

r  grass  ass  arus-feife: L£«?s» 

chance  w^n-tn^Miprfor  ^^"^lo^n"^  " 

Relative  to  the  first  three  quarters  of  FY  1992 
expenditures  in  the  first  three  quarters  of  FY  1993 
increased  by  3.1  percent  for  all  physician  services 
decreased  by  4.7  percent  for  surgicL  service  and  increased 
by  5.7  percent  for  nonsurgical  services.     The  table  bl low 
illustrates  the  rate  of  increase  in  expenditures  for 
surgical,  nonsurgical  and  all  physician  services  for  each 
quarter  and  the  first  three  quarters  of  FY  1993? 

Rate  of  Increase  in  Expenditures 
First  Three  Quarters  -  FY  1993 

1st  2nd  3rd  1st  3 

Quarter      Quarter      Quarter  Quarters 

All  Services        -2.3%  4.7%  7.4%  31% 

Surgical  -11.8%        -1.5%         0.4%  -4*7% 

Nonsurgical  1.0%  6.8%  9.6%  57% 
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thl  JifJi?  compare  expenditures  for  the  three  quarters  of 
the  fiscal  year  and  may  not  be  indicative  of  the  rate  of 
increase  for  the  entire  fiscal  year.     Although  the  rate  of 
increase  in  expenditures  appears  to  be  increasing  J  t£e 
fiscal  year  progresses,  fourth  quarter  expenditure?  mav  bp 
different  from  trends  observed  during  the  first  three 
quarters.     Moreover,  although  we  used  claims  data  from  three 
months  beyond  the  end  of  the  fiscal  quarter,  we  have  not 
received  claims  for  all  of  the  services  provided  Siting  the 
first  three  quarters  of  the  fiscal  year.     For  these  reasons 
we  believe  care  should  be  used  whencomparing  the  rate  It  ' 
increase  in  expenditures  for  the  first  three  quarters  to  the 
MVPS  for  the  entire  fiscal  year.  tfte 

JhJmr^0^endin9.a  C°Py  °f  this  report  to  the  Chairman  of 

lttee°n  Fin*nce  of  the  Senate,  the  Chairman  of  the 
Committee  on  Ways  and  Means  and  Energy  and  Commerce  of  the 
Ssf°  f  Representatives,  the  Congressional  Research  Service 
and  the  Chairman  of  the  Physician  Payment  Review  Commission 
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